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Activity III: Livestock Insurance

Livestock Insurance

tection mechanisms to

the farmets against any eventual loss "f ,.th'i: 1,ll^."-i:::: 
death and tt-r

n:"#:|fi,rffi;;.;;:r,Lo ir,r,,r".,ce of tivestock to the people'

Districts of the

Country inclucling those carved out in future' tf any'

oI St}DSILly' IirrvtLr

ce covefage'

TheRrskmanagementandlnsurancecomPonentenvisagesthefollowlngPa)rments
f-- .".rard f""nas as Grant's - in -Aid:

. pack animals (Hotses, Donkey' M3|es'

^rrd 
oth., Livestock (Goat, Sheep' Pigs'

r the purview of this comPonent'

Salient
Features

as Per following:

RMAI
State Share Beneficiary Share

Category Central Share
30o/o 30Vo

ePI,/sc/sT_ 40o/o

25o/o 50%
[PL 25o/o

NORTH EAST REGION /HIMAI-AYAN STATES

State Share Beneficiary Share
Category Central Share

300/o 2Q4,6

3PLISC/ST 50%
25Yo 4()o/o

APL 350/o

-Beneficiary 
Share

Category Centtal Share State Share
NILgPLISC/ST 8U%

\PL 600/o NII, +V"/t)

(b) 100% Payments of Honor:anum to the Veterinarv Practitioners and

Funding
Pattern

,r



(c) 100% Publicity

Howevef, a beneficiary may insure more than 5 animals by paying the full premium

wjthout avaihng the benefit of subsidl' for aL] animals excePt sheep, goat, pig ancl

l'abbit. Similarly, abeneftcrary may insure more than 5 'Cattle Unit'by paying rhe full

premium without avai.tngthe benefit of subsrdy for sheep, goat, prg and rabbrt.

For this purpose, 'household' wilt be defined on the same ljncs as adopted undcr

Mahatma Gandhi National Rural Employment Guarantee Act, 2005, here-in-after

referred to as MNREGA for brevity. Efforts should be made to insure the ani.mals

for at least three vears rather than one 1'ear.

04 Beneficiarie s State Animal Husbandry Department. Hower.er, special efforts u,ill be made rc

associate and involve the registered milk societies / unions for cnsuting thc animals

belonging to the members of these societies / uruons as a group.

The insurance companies will also be persuaded to give some further concession:

to these societies / unions with respect to the r^te of premium as the v'ork of their

agents vdll be reduced otherwise.

05 Rate of
Premium ()ne 

1's41

'Iwo year

Threc year

06 Implementing
agencies

State Animat Husbandry DePaftment and State Implementaticin Agencies

07 Selection of
Insurance
comDanies

For SelecUon of Insurance comPailes, tnsufance, settlcment of claim, thc

implementing agency may follow the guidelines as Per Appendix VI
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Appendix VI

GUIDELINES FOR SELECTION OF INSURANCE COMPANY, INSURING THE
ANIMALS AND CLAIM SETTLEMENT

1. Engagement of Insurance Company:

In order to get the maximum benefit in terms of competiuve premium rates, easier prc>cedr-rres of
issue of policv and settlement of claims, Chief llxecutive Offrcer (CEO) of the State
Implementation Agenc,v will be empowcred to decide upon the lnsurance company(s) irncl thc
terms and condiuons. \X4rile selecting Insurance Compan1., besides premium rates offcrcd, thcir
capacity to provide services, terms and conditrons and service efficiency on objective criteria shorrlcl
also be taken into account. The CEO will invite cluotat.ions in writing from those public and private

in the State/UTs

SC

The tender may comprise of 3 or more items defining the gpe of geographical arca for u,hich
seParate premium rates may be quoted by the insurance company/asencies. A tender commitree

the State/UTs Government in which one representa

ADF; GoI rvould be there who is responsible for irnplementing the 'Rrsk
Management & lnsurance' as a component of sub-missic.,n r.,n ljvestock developmcnr of NLM in
GoI.

Undet no citcumstances, the rate of premium should exceed 4.50/o in Normal Area,5.5o/o in
NER/ Hirnalayan States for annual policies, Bo/o tn Normal Area, go/n in NER/ NER/ Hirnalayan
states for rwo-year policies and 1.1.o/o in Normal Area, 11,.50/o in NER/ NER/ F{imalayan States tor
three year policies.

Normalll', a single insurance company should be entrusted for insurance work in States/UTs for
a paricular type of area and if more than one companJr bids are the same premium rate then the
atea should be divided equally as far as possible.

The Service Tax, if applicable need to be paid by the concerned beneficiary / State/llT
Government as per the prevalent Rules.

2. Process for Insuring Animals

In order to generate confidence among the farmers about tl-ie efficacv of thc 'Rrsk N{anagement
& Insurance' as component of sub-mission on innovation and extension of NLN{, it is rnpurtant
that the poLicy cover should take effect once the basic formalities hke identification of animal, its
examination by the veterinarv practitioner, assessment of its value and its tagging along wrth pa\rment
of the premium to the insurance compan)' or its agent by the ownef are completed. 'Ihc sclcctcd
insurance company will have to agree to this. I-Iowever, it is possible that the selectecl Insurance
Compani' may demand for the whole premium in advance so that the insurance cover can take effect
rmmediately after the o'wner pavs thc beneficiarv sharc. In order tc.r takc carc of this problem, thcrc
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should be an arrangement br-wh-rch the admissible percentage of the premium amount of trrc centraland State Share, of maxrmum number of arumalsihurg"r.Jrolll, expectcd to be insurcd rn a pcnodof three month' is paid in ad'ance to the insurance .otpu.y by the cE,o, T,he serected insurancecompany' on lts part, should issue instructions to their branches that as and when a share of thepremiurr is paid by the owner' they should issue the po)icy with irnrnediate effect. Target of gettingthe number of animais insured in one-month period fo, poym.nt of advance to the Insurancecompanl'should be on realistlc basis and r..o,rfirrg of the rd'un.. fr-rnd should be on the basjs ofsubsequent progress made by the concerned Ins.,rance Compan\,.

An animal shall be insured for .

1ts current market price. The marl<et price of the anjmal tctbe insured will be assessed jointly by the beneficiary ar,d the insurance companv in tJre presence ofthe Veterinary officer' The minimum value of antmalshould be assessed by taking Rs.3000 per literper day yield of milk or as Per the price ptevailing in the Iocal market (cleclared by Government) forcow and Rs'4000 per liter per da1' vield of milk or as prevaiJing in the local market (declared b'Government) for buffaro. The market price of pack animars (rlorses, I)onker-, NluJes, (.amels,Porues and cattle/Buff' N1ale) and other livestocl< (Goat, Sheep, pigs, Rabbit, \,ak and N{ithun) ar.eto be assessed by negotiauon jointly b,v the ou/ner of the animaland by insurance companr. rn rhepfesence of a veterinary Doctot. In case of dispute the price fixation would be settled by the GramPanchayat / BDO.

The examination of the arumal while is uing insurance poJicy is to be carlied out b' theveteflnary practltioners registered with the Veterinary Council of India.
The arumal insured to be properh'tagged and uniquelv identified at the trme of insurance . Thcanimal already tae.qed in other program need not be again tagged for this purpose and t5e existingunique Identification (JID) of tag should be used fo, inrrrru'n.e as weil. The ear tag*ng srrould bewith 12-digt unique animal ID Number generated by NDDB. The vcte'nary pracflrroners maygutde the beneficia'ies about the need and rmportance of the tags fixed for settlement of their claimso that thev take proper care for maintenance of the tags. $fhrle processing an lnsurance prc.rposar,2 photographs should be attached, out of rvi-rich o'e pl-r"otograph shor-rld be that of the animal rvitLrthe ()wner and the other photograph sh,uld be of tl-re ,nimalu.ith its EAR TAG clearivvrsible.

In case of sale of the animal or otherwise transfer of animal from one owner to another,before expiry of the Insurance Polic\', the autho'ty of beneficiary for the remaining period of policvwill have to be transferted to the new owner. Trr. -,rdrtitr., t". rransfer c,f LivJsicrcr, porrcy andfees and sale deed etc requiled for transfer, should be decided while entcring mto contract with t'clnsufance companJ'.

3. Settlement of Claim

The method of settlement of claim should be very simple and expecritious to avoi<r r-rnnece ssaryhardship to the insured. while entering into contract wuh the ,";;;:. :";:,:.:ui:be adopted f rarmerswho has ir'r.,r.a their animalr. do.u-.',1:J3::::T::il,lli"?ll'i:H,:
should bc clcady spclt out. ()nly feul documents woulcl be requirecl bv insurancc companres fcrrsettling thc claims viz' indmation with the Insurancc Companl', -rnsurancc poricy papcr, fllainr I,.ornrand Posttnortem Report' AII docr'iments/forms fo, ins.,'ng as well as settling the clarms sirould be
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made avatlable by the insurance agencv in local language or in Enghsh language. In case the farmers,
copy of the Insurance Policy paper is lost then the Insurance Company would immediatelv issue a
duplicate Insurance Policy p^Per.In case of claim becoming due, the pavment of the insured amount
should be made withrn 15 dat's posiuvell, after submission of requisite documents. If an Insurance
company falls to setde the claim withrn 15 days of subrrrission of documents, the insurance compan'
vzill be liable to Pay, a penalq' of 12o/o compound interest per annum to rhe beneficiar1,. while
insuring antmal, CEos must ensure that clear cut procedures are put ln place for settlement of claims
and the required documents are listed and the same is to be macle available to concernecl beneflciaries
along with the policv documents. The beneficiary' should ger ful payment of the sum insurred in case
of death of animals. In case, there are delal,s in settling a claim or rhe claim is rejected, it musr be
fully justified by the concerned insurance company to the claimant under intimation to the f)rstrict
Morutoring Commiftee and also to SIA. The provisions to these effects must be incorporated in the
MOU with the insurance companles.

4' Payment of Fronourarium to the Veterinarian: The Veterinarian v,ill be etisible to s,g1
honorarium of Rs 50/- per animal at the stage of insuring the animal and Rs. 125 / - per animal at the
stage of conducting post-mortem and issuing post-mortem certificate in case of any insurance claim.
The central Governrlent will provide the amount needed for payment of honorariurn to the sIAs,
The CEos should ensure that pavment is made to veterinary Practitioners at the end of each quartcr
for the animal's insured and veterinary certificates issued by them tn that quarrer.

Note: Default in seftrement of crarm or 
^ny 

types of deficiency in services on
companies should immediately be brought to the notice of the Insurance
De'elopment Authoriq' (IRDA) which is a nodal authoriry- rn the count^, in
intimation to the Drstrict Monitoring committee and DAHD, GoI.

Monitoring:

The DAHD v'ill develop MIS system for maintaining data. The state clgvernment u,ill be aclvised t,r
physical monitoring of beneficiaries. Monitoling rviJl also be done through National Review Meeu.e,
Regional and State Review Meetins.

part of Insurance

Regulatorv ancl

this regard with
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